CRINW
ICREF

CANADIAN RESEARCH INSTITUTE

FOR THE ADVANCEMENT OF WOMEN
INSTITUT CANADIEN DE RECHERCHES
SUR LES FEMMES

June 13th, 1991

Laurie Blakeman
Treasurer, CRIAW Conference

Dear Laurie,

I made several enquiries regarding whether or not our CRIAW/ICREF
Conference would be subject to GST.

Following several phone calls to Donna MacPherson at the GST hotline
on June 12th last, I was assured that our conference is GST exempt.
Since CRIAW is a non-profit organization and has charity status and
since the "place of amusement" clause does not apply to us we are
not obliged to collect GST.

Furthurmore, because of our non-profit status, we can file a re-
imbursement claim and be re-imbursed for 50% of all GST we pay to
organize the conference.

You will find attached the excerpts from Bill C-62 that were
forwarded to me regarding this matter.

Yours sincerely,

Mt Fouohin

Marcelline Forestier
Conference coordinator

Global Vision Globale/Local Action Locale: Misener/Margetts Women's Research Centre, Athabasca
University/University of Alberta, 11043-90 Avenue, Edmonton, Alberta, T6éG 2E1 Tel: (403) 492-8950
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gencral commission agent or other
independent agent acting in the oidi-
nary course of business) who is acting
in Canada on behalf of the particular
person and through whom the par- 3
ticular person makes supplies in the

Taxe sur {es produils et services

«eu de hasards Loterie ou autre méca-

«uste valeur marchander Juste valeur

nisme par lequel des prix ou des gains
sont attribués a la suite d'une désigna-
tion fondé¢ entiérement ou principale-
ment sur le hasard. 5

sjuste valeur

| . .
! ordinary course of business; marchande d’un bien ou d'un service i moccy
, “parson” “person” means an individual, partnership, fourni 4 une personne, abstraction faite  value"
p W corporation, trust or estate, or a body de la taxe exclue de la contrepartie de la
? that is a society, union, club, associa-10 fourniture en application de Particle 10
tion, commission or other organization 154.
of any kind; «licu de divertissement» Local ou lieu, inté-  «ieu de
“persons) “personal property” means property that is rieur ou extéricur, dans tout ou partic e
fgf:e::{:uu.-. not real property; duquel sont présentés oun tenus : amusement”

a) films, diaporamas, spectacles son 15

“pls f w“ I3 . % o 5
B iy kB place of amusement” means any premises 15 et lumiére ou présentations sembla-
JJicit de or.place, whether or not enclosed, at or bles:
S pranly m-any part of which is staged or held b) représentations ou  expositions
any artistiques,  littéraires, théatrales
(@) film, slide show, sound and light musicales ou autres; "20
or similar presentation, 20 ¢) foires, cirques, ménageries, rodéos

© (b) artistic, literary, theatrical, musi-
cal or other performance, entertain-
ment or exhibition,
(¢} fair, circus, menagerie, rodeo or
similar event, or 25
(d) race, game of chance, athletic
contest or other contest or game,

and includes a museum, historical site,
zo00, wildlife or other park, place where
bets are placed and any place, structure, 30
‘apparatus, machine or device the pur-
pose of which is to provide any type of
amusement or recreation;

a1

«logement en copropriété» Immeuble d’ha-

ou événements semblables;

d) courses, jeux de hasard, concours

d'athiétisme ou autres concours ou

jeux. 25
Y sont assimilés les musées, les sites
historiques et les parcs zoologiques, fau-
niques ou autres, les endroits oh 'on fait
des paris et les endroits, constructions,
dispositifs, machines et appareils qui ont 30
pour objet de fournir des divertissements
ou des distractions.

slogement ¢n
copropriéiés

bitation qui est, ou est censé Etre, un iy

;’f&ﬁ'.?“’ “precious metal” means a bar, ingot, coin espace délimité dans un batiment et 335 cosdominium
amiétal or wafer that is composed of gold, silver 35 gggjané ou décrit comme &tant une unité  “™
priiez: or platinum and that is refined to a distincte sur le plan ou la description
purity level of at least enrcgistrés y afférents, ou sur un plan

(@) 99.5% in the casc of gold and ou une description analogues enregistrés

platinum, and ] en conformité avec les lois d'unc pro-40

(6) 95.9% in the case of silver; 40 vince, ainsi que tous droits et intéréts
prscribed” “prescribed” means . fonciers afférents 4 la propriété de
anglaise (@) in the case of a form, the infor- I'unité.
seulement mation o be given on 2 form or the odogement provisoires Immeuble d'habita-  logement

manner of filing a form, prescribed by
the Minister, and 45
(b) in any other casc, prescribed by
regulation or determined in accord-
ance with rules prescribed by regula-
tion;

tion ou habitation fournis par bail, 45 em

licence ou accord semblable, pour &tre  accommoda-
occupé 4 titre résidentiel ou de pension "

par un particulier donné pendant une

durée de moins d’un mois,

sicu de hasard, BB
“game of
chance”
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9 ELIZ 1] 1890 Taxe sur les produits et services — Annexe 32
- (a) » division, department or agency of a government, la partie IX de la loi, qu'il a demandé, ou a le droit de
municipality or school authority, the primary purpose of demander, pour lc bien ou le service.
\‘,Vi);;:hoirs ta supply public passenger transportation ser- sservice ménager 4 domiciles Scrvice ménager ou personnel,
‘ . i oy notamment le ménage, la lessive, la préparati -
.olr‘i:s?:as;i (b) a non-profit organization that ct la garde des cnfgams, donné & u?'a garticfl?ef e;uriwjrsl
airatons (i) reccives funding from a government, municipality raison dc son ige, d'une infirmité ou d'une invalidité, a
L or schoal authority to support the supply of public besoin d'aide.
passcngcr transportation services, or p : : ; ]
(1) i ‘ssiablisked and opseated for the pueposs of -«se‘;:xc:sr;;ur:rcsl,r.}c;la:; frar‘xsaqu» 3¢rp{l§¢ public de transport
providing public passenger transportation services to -pf it b 4 R ervios A rcx?meng RRn “”,‘“
disabled individuals. . eot® qui. ML pArtie Sun ¥oyags organisé) IQUERL PRE LR ik
un | et mission de transport et dont la totalité, ou presque, des
srkssnte ) '3"‘“'"-\""' 4" fournitures consistent cn services publics de transport de
[\ . - [ sl A .
Al s &4k, passagers offerts dans une municipalité ct ses environs,
"(’"1 ;y/ﬁ"\ 3=
Zy )
: _\((-"'(r . : .
2. A supply made by a charity of any personal property or * "' 2, La fourniturg de biens meuhles an de servines par nn
Ilucu:;’m‘ a service, but not including a supply of 20 2 organisme de bienfaisancc, sauf la fourniture :
slr;hb]oig; (a) property or a service included in Schedule VI and not a) d'un bien ou d'un service figurant & 'annexe VI, mais
nn?luded in section 6 or'IO; %l - (ated lgq,((!\, 4= prler . 1 non 4 l'article 6 ou 10;
’ (k) property or a scrvice the supply of which is cI:c:m::dS " k) du bicn ou du service qui, aux termes de |a partic 1X de
l.iCi alité under Part 1X of the Act 10 have been madc by the charity; ‘5'-'*1?{’!\-' la loi, est réputé fourni par l'organisme;
fagilitcr (¢) property (other lha_n capilal property of the charity o ¢) du bien, sauf 'immobilisation de I"organisme ou un bien
port de ?ggpsl:;yrit‘!;atf Qﬁa:h:c%?:;g;emgpﬁiﬁu;ed or prolduc;;dl:_v qu‘ilii acquis, fabriquél ou produit c; lvuc de le fournir, qui,
s aking a supply of the immédiatement avant le moment ol la taxe serait payable
— property) where, immediately before the time tax would b .y relativement a la fourniture 8%l 'agissait d'une fonfrn);lurc
port de payable in respect of the supply h_u were a‘taxablc.supply l[,' "‘ !axab‘lc‘ ¢tait utilisé (autrement quc pour effectuer la
the property was used (otherwisc than in making they 4 77 fourniture) dans le cadre des activités commcrciales de
di supply) in commercial activitics of the charity; TN l'organisme; ;
n rol:}eﬁ: (d) capital property of the charity where, immedistely| ol d) de Mimmobilisation de I'organisme qui, immédiatement
iatal das before the time tax would be payable in respect of the Sutyet avant le moment Qi la taxe scrait payable relativement A la
tsenar supply x.f it were & taxa.blc supply, the property was used| |, oy fourniture s'il s'agissait d’une fourniturc taxable, était
enivde i St?:_r\;fnset 't}}a'n mfrr;laklgg !.hc supply) primarily in com- utillisé {autrement qucdpour effectuer la fourniture) princi-
: ercial activities of the charity; palement dans le cadre des activités commerciales d
n article . i ) ; ALEE
shlsseir (e) tangible property that was acquired, manufactured or \'organisme;
A g le‘ produced by the charity for'thc purpose of making a supply Naw e) du bien corporel que 'organisme acquiert, fabrique ou
& partic of the property and was neither donated to the ¢harity nor- s¥w produit en vue de le fournir et qui n'a pas é1é donné a
S i used by another person before its acquisition by the chari- “resale l'organisme ni utilisé par une autre personne avant son
iture dit ty, or any service supplicd by the charity in respect of suchiﬁu %\f!\ acquisition par l'organisme, ou du service que 'organisme
dtement property, other than such property or such d service sup-sc?;‘j;*”_{, fournit rclativement au bien, 3 'exception d'un tel bien ov
A plied by the charity under a ¢ontract for catering; ceteend  scrvice que I'organisme fournit en exécution d'un contrar
. sérvice (f) property made by way of lease, licence or similar pealc, pour des services de traiteur;
sleur de arrangement in comuncf:on‘{wnh,a supply of real property /3 d'un bien, effectuée par bail, licence ou accord sembla- |
wur pour includcd in paragraph 25(/)¥ 8™ b egupment w (AN Spate. bic, conjointement avec la fourniture d'un immeuble visé &
(g) property or a service made by the charity under a I'alinéa 25/);
e repré- conteact for catering for an cvent or occasion sponsored or g) du bien ou du scrvice par I'organisme en cxécution d'un ;
chacun arranged by annt}'\e;r é;s,on who contracts with the charity contrat pour des services de traiteur lors d’un événement
payable for catering; = 4xt1ng <O ok commandité ou organisé par 'autre partic contractante;
cntation (k) an admission in respect of a place of amusement ora h) du droit d'cntrée dans un lieu de divertissement ou du
un bien membership where the membership W droit d'adhésion qui :
sembla- (i) entitles the member to supplies of admissions in Yims (i) donne au membre le droit de recevoir des fournitures
respect of a place of amusement that would be taxable m,, de droits d'entrée dans un licu de divertissement —
repartic supplies if they were ma'dc separately from the supp}y of Fhey, k.. lesquelles fournitures seraicnt taxables si elles étaient
su dun the membership, or to discounts on the value of consider- , s, effectuées séparément de la fourniture du droit d'adhé-
o de la ation for such supplies, or o %iem sion — ou le droit & des rabais sur la valeur de la
vice Sur (ii) includes a right to participate in a recrcational or 7 oy, contrepartie de telles fournitures,
rédit de athletic  aclivity, or use facilities, at a placc of "4 fer 'd
rriide de amusement, Yl

ek awmiliy made oy by - e 386 ovelride w velunteer ieAatae 2 poninad
C:(msi'd'a'q';

—

i B
4 a

1 - .
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except where the vajue of the supplies. discounts or right
described in subparagraph (i) or (i) is insignificant in
relation to the consideration for the membership;

(1) services of performing artists in a performance where

the supply is mude to a person who makes taxable supplies

of admissions in respect of the performance;

(/) a service involving, or a membership or other right
entitling a person to. supervision or instruction in any
recreational or athletic activity; ¢ ¢ Aedbics classes _
(k) a right to play or participate in a game of chance: cuidery O
({) a service of instructing individuals in, or administering
cxaminations in respect of, any course where the supply is

made by a vocational school, as defined in section 1 of Part

I11, ar 2 school authority, public college or university; or

(m) an admission in respect of 2 seminar, conference or
similar event supplied by a university or public college.

Kol

REV CAN-CUST&EX

Goods and Services Tax — Schedule

/) @'un service de supervision ou d'enseignement dans n“

38-39 Etig;

(ii) comprend e droit de prendre part & unc activigh

récréative ou sportive dans un tel licu ou d'y uilises

installations, b
saufl si la valeur des fournitures, rabais ou droits Visdy ‘<
sous-alinéa (i) ou (ii) est négligeable par rappor( i I
contirepartic du droit d'adhésion; !
i) des services d'artistes exéculants d'un spectacle, si j'ag
quéreur de la fourniture est la personnc qui cffectue da
lournitures taxables de droits d’entréc au spectacle; :

cadre d’une activité récréative ou sportive, ou d'un drost
d'adhésion ou autre droit permetlant 3 une personne de
bénéficier d’un tel service:

k) dudroit de jouer & un jeu de hasard ou d'y participer,

[) d'un service consistant & donncr des cours 4 des particy.
liers, ou les examens y afférents, si la fourniture esy 55
cffectuée par unc école de formation professionnclle, sy &
sens de l'article 1 de la partie 111, ou par une administra- +
tion scolaire, un collége public ou une université;

m) d'un droit d'entrée a un collogue, unc conférence ou un -
événement scmblable, effectuée par une université ou up
collége public.

\)‘(\_' 3. A supply made by a-charity 'of any property or service i 3. La fourniture de bicns ou de services par un orgenisme - §
} 4] where dc bienfaisance, si, sclon le cas: : 53
ﬁ\(‘( (a) the supply is made in the course of.a business of a) la fourniture cst effectuée duns lc cadre de I'entreprise - of the
\U?/ muking supplics of such preperty or such a service or of de l'organisme qui consiste & fournir de tcls biens ou E (@)
< similar property or scrvices carried on by the charity, and scrvices ou des bicns ou services semblables, et Jes tiches  §  pre:
the day-to-day administrative functions and other fune- administratives quotidicnnes et aptres tiches qui intervien-  §  (h)
., tions performed in carrying on the busincss zre performed nent dans I'exploitation de¢ I'entreprise sont accomplia  § the
7,0 I« viextiusively by volunteers, exclusivement par des bénévoles; or |

(&) the supply is made in the course of an activity engaged b) la fourniture est effectuée dans le cadre d'une activite ]

in by the charity otherwisc than in the course of, or as part que l'organisme exerce autrement quc dans lc cadre de & 6.
of, a business referred to in paragraph (a). and the day-to- l'entreprise viséc & I'alinéa @), et los tiches administeatives & (a)
day administrative funciions and other functions per- quotidienncs et autres tiches qui intervienpent dans I'ever. g bu
formed in cafr¥ing on the activity, including the provision cice de l'activité, y compris la livraison dc biens I3 A (b)
of any property or scrvice in the course of the activity, are prestation de scrvices dans le cadre de ['activiis, sont *  wher

performed exclusively by volunteers, or
(c) the property or service is, and is represented to pros-
pective recipients to be. supplied as part of a program
established by the charity that consists of & series of classes
or other activities and the non-administrative functions
performed in providing the activities are performed exclu-
sively by volunteers,

but notincluding a supply of (832
(d) property or a service in¢luded in paragraph 2(a), ().
(o), (d) or (k), b 4 poparky veed o Loma,, ;:.H.p.'-.‘,
(e) an admission in respect of a place of amusement at
which beus are placed or a game of chance is conducted, or
() real property made by way of sale.

u""

p?’ls.\A supply of tangible personal property (other than
aleoholi¢ beverages or tobaceo products) made by way of ssle
by a public sector body where

rF A\
’

un organisme du secteur public si, a la fois ;

accomplics exclusivernent par des bénévoles; i paya

¢) le bicn ou le service est fourni, ou est présenté aun body
acquéreurs éventuels comme devant éure fourni, duns i¢ couk
cadre d'un programme &tabli par I'organisme qui coniporte [ thes
une série dc cours ou d'autres activités, et les taches non &
administratives qui intcrviennent dans 'exercice des activ- £ 7.
tés sont accomplies exclusivement par des bénévoles. s&etl
Les fournitures suivantes nc sont pas exonérées : iv};:

dy la fourniture de biens ou dc services visés a I'alines 2a). ;
b). c). d), ou k), g

5.m A ; reas

¢) lu fourniture du droit d'entrée dans un lieu de diverus- e
sement ol des paris sont engagés ou des jeux de hasard sary
organisés; ‘ acti
/) la fourniture d’'un immeuble par vente. (8
4, La fourniture par vente d’un bien mcuble corporel (sauf ‘l?u;
les boissons alcooliques et les produits du tabac) cffectuée par for




06/12/01  10:40 403 4905 4381 _ REV CAN-CUSTREX’

%lﬁ' (.ustoms and Excise ’?m(‘g%se

TELEFAX TRANSMISSION SHEET
FEUILLE DE TRANSMISSION PAR TELEFAX P o

TO/A

TR, T

Telofax No. / N° de 1éléfax

HR - 186

"FROM / ?7
‘Z (_Shrua«

EVENUE_CANADA - EXCISE BRANCH
DISTRICT EXCISE OFFICE
15TH FLOOR PARK SQUARE

-——I—UU-O-ImW:
EDMONTON, ALBERTA
TSJ 4P5

Teiaphone No. / N® da téiéphong

495-3420

“

REMARKS 7 REMAROUES ~

A< {\12( S\ -/'W,ﬁﬂ}yre C AV sdhime 6"’ ams A A -(Y\a:;h’qﬁ an ﬂsr\w‘\t’wf Pradier,

baoklr et Chacidedr  ande  4he Mm- ﬁaﬁ:‘s%mﬁr- e s

Pages Telefax No. i N* ge iéletax Locaton / Enarort

|+ th | EDMONTON, ALBERTA

IN CASE OF PROBLEMS DURING TRANSMISSION, CALL
EN Ca$ OF PROBLEMES PENDANT LA TRANSMISSION, PRIERE DE TELEPHONE AU




or

w

06/12/81

3

10:41 3403 485 4381 REV CAN-CUST&EX @oeoz/005

presentartion includes only the rental c¢cost of film and equipment used
for the presentation.

For purposes of determining direct cost, the consideration for supplies
made to a public sector body includes the applicable GST, net of any
input tax credits or rebates which the organization may be entitled to
claim.

"homemaker service" This defines the services which are exempted under
section 16 of this Part when provided on a subsidized basis to
individuals, .

"municipal transit service" Undex Section 24 of this Part, municipal
transit services are exempt, A public passenger transportation service

is considered to be a municipal transit service if it is supplied by a
transit authority (defined below) and at least 90 per cent of those
serviges are within a particular municipality and itg surrounding areas.
Specifically excluded from the definition of municipal transit service
are charter servic¢es and sightseeing tours provided by a transit
anthority.

“transit authority" Municipal transit sexvives provided by a transit
authority are exempt from GST. For purposes of this exemption, transit
authority includes a division of a government, municipality or school
authority that is established o provide such services., It also
includes non-profit organizations in receipt of subsidies from
governments to provide municipal transit services, as well as non-profit
organizations (whether or not subsidized), if they are established anad
operated to provide transportation services to disabled individuals.

Section 2 General exemption fer charities

Under this section, all supplies of goods and services by charities are
exempt from GST, except for the lisx of supplies set out in paragraphs
(a) to (m). The supplies included in this list are of a type generally
made by commercial businesses.

It is important to note that any particular supply excluded frem the

general exemption for charities may still be exempt under one of the
overriding exemptions provided in other sections of this Schedule. Two
particularly noteworthy overriding exempticns are provided in sections 3
and 6 of this Part which deal, respectively, with volunteer activities
and supplies made for nominal consideration.

The following are excluded from the general exemption for charities:

(a) a zero-rated supply For example, the sale of prescription drugs
or medical devices is zero-rated, except where the supply is made
free~of-charge or for nominal consideration. Conseguently, if 3
hospital sells prescription drugs out of a pharmacy, ne GST applies
and the hospital is able to claim full input tax credits on purchases
for use in operating the pharmacy. However, if a charity supplies a
medical device, such as a wheelchair, free-oi-charge or for nominal
consideration, the supply is treated as exempt. In this case, the
charity would not be able to c¢laim input tax credits foxr purchases
for use in making the exempt supply. Of course, since wheelchairs
are sold tax-free throughout the production-distribution chain, the
charity will not have paid tax on the original acquisition of the
devices;
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(b) deemed supplieg (that is, any supply considered to have been
made by the charity). An example would be where a charity
appropriates, for the benefit of an employee, goods for which it hag
claimed an input tax credit;

(¢) & (d) property used in a commercial activity Given that the
charity is entitled to c¢laim input tax credits in respect of non-
capital property acguired for use in a commercial activity, or
capital property Erlmarllz used in a commercial activity, the
resupply of such proparties by the charity is subject to tax;

(e) new goods acguired or produced for resale purposes (other than
catered meals or donated gooeds);

(£) short-term rentals of personal property with real property This
applies where the property is supplied in conjunctlon with the
short-term rental of commercial real property (e.g., the rental of a
photo lab and processing equipment);

(g) catering services This applies only to catering for private
functions or events (e.g., weddings), Catered meals sold by a
hpspxtal to a nursing home or an organization such as Meals-On-Wheels
are exempt; .

or

{h) admissions to a place of amusement (defined in section 123 of
the Act) including museums, recreational complexes, theatres, and
bingo halls and casinos are taxable. Also taxable are memberships in
recreational clubs and other organizations that provide otherwise
taxable admissions to members for no extra charge or for significant
discounts;

(i) the professional services of performing artists These services
afe taxable when provided under a contract with another organization
which is staging a professional performance (e.g., a symphony
orchastra supplies its services to an opera company). In effect,
this is a relieving measure as it allows the supplier to claim input
tax credits in respect of the supply, recognizing that the purchaser
{e.g. the opera company) can c¢laim input credits on the purchase as
well;

(J) instruction in a recreational or athletic¢ activity (such as
adult exercise classes);

-‘IL&’W\*:_;W\JM!ﬁ' =

(k) sales of lottery, raffle and break-open tickets (a special
exemption for these is provided under section 5.1);

27 LT VY

e &

(1) ingtrucrional services supplied by educational insticutions
(Specific exemptions for eéducational seérvieces are ¢ontained in
Part TII of this Schedule); and

(m) admissions to university or college seminars, conferences or
gimilar events,

Section 3 Volunteer exemption for charities

Where a charity supplies property or services in the course of a
business, or an activity that is not part of an on-going business, those , -
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supplies are exempt under this section if, overall, the day-to-day
administrative and other functions involved in carrying on the business
or activity are performed substantially (meaning 90 percent or more) by
volunteers, It should be noted that for the purpose of this test,
periodic meetings of a board of directors or similar body responsible
for overseeing the affairs of the business or activity are not
considered to be part of the “day-to-day" functions.

Paragraph (¢) addresses the situation where a charity operates a
business that does not meet the volunteer test overall but, in the
course of that business, the charity establishes a zpecial velunteer-run
program. For example, a community centre may be operated primarily by
paid support staff and instructors, but still offer a special program
{¢.9., a series of exercgise classes for senior citizens) where the
instructors are all volunteers. While the community centre as a whole
would not qualify as being volunteer-run under paragraph (a), the
senior’'s program would fall under the exemption in paragraph (c).
Therefore, charges for admission to the program would be exempt.

The volunteer exemption does not apply in the case of:
- zero-rated supplies;

-~ supplies considered to have been made by the charity as a result of
“the change of use of property;

-~ supplies of property used in a commercial activity of the charity;

~ gambling activities (a special exemption is provided under
sections 5.1 and 5,2 for certain gambling events); or

- sales of real property.
Segtion 4 Certain fund-raising actiwvities by volunteers

The general veolunteer exemption described above exempts sales by
volunteers in the course of special fund-raising events carried out by
charities. However, other public sector bodies such as non-profit
sports clubs often undertake similar fund-raising activities. This
section exempts sales made by such organizations otherwise than in the
course of a business where the salespersons are volunteers, the items
sold do not exceed $5 in value and are not sold at an event where
similar supplies are made by persons in the business of selling such
property (e.q., sales of food on a fair ground). Sales of alcoholic
beverages and tobacco products do not qualify for this exemption.

Section 5 Admissions to non-commercial gambling events

Under this section, admissions to gambling events are exempt when the
event is carried out exclusively (i.e., 90 percent or more) by
volunteers and, in the case of a bingo session or casino event, the
gameg are not held in a commercial hall or other place used principally
for conducting gambling activities. Gambling proceeds to the charity
are exempt under sections 5.1 and 5.2.

Section 5.1 Bingos, raffles, etc.

This section exempts the gambling proceeds to a charity or non-profit
organization that conducts a bingo or rafile or sells break-open tickets
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or similar rights to play or participate in a game of chausie, The
exemption does not apply to sales by any non-profit organization that ;
a lottery corporation named in the regulations nor does it apply to an s
sale by a charity or non-profit organization of rights ta play or ¥
participate in lotteries conducted by prescribed lottery corporations
while, technically, lottery tickets are taxable, subsection 188(5)
entitles lottery corporations to a special notional input tax credit
that removes from the GST base the proceeds from lottery sales that are
distributed to governménts and grant recipients.

Section 5.2 Bets on casino games, races etc.

This section exempts the gambling proceeds to a charity or non-profit
crganization (other than a prescribed lottery corporatrion) that conducts
a casino event. All pari-mutuel betting on horse races is also exempt

under this section. However, any admissions to casino parlours and race
tracks are taxable.

‘

Sections 6 to 10 Nominal consideration v

These sections provide exemptions for certain supplies made for

consideration which does not exceed the direct cost of the supplies and
supplies that are made for no consideration at all.

Section 6 axempts a supply 0f a seryice made in the course of a husiness
where the consideration for the supply does not exceed i1ts direct cost
(az defined in section 1 of this Part). This exemption would apply, for
example, in the case where a public sector body contracts with outside
professionals to provide services to its cllents and the charge by the

public sector body to the client does not exceed the profesgional’'s fee
to the organization.

Similarly, where a public sector body ordinarily sells inventory for no
more than it pays for the goods (including any net GST payable by the
body), those sales are exempt, However, if an organization normally
sells partig¢ular goods for a price that includes a mark-up, and it

decides to sell off excess stock at cost, such sales do not qualify for
the exemption,

It should also be noted that thére may be cases where there is more than
one normal salling price for goods or services supplied by a public
sector body, depending on the class of recipient. For example, in the
case of the professional contract services mentioned abhove, the usual
charge to the client may vary depending on the client’s ability to pay.
Fees charged to clients whose income is under a certain threshold might
recover only the direcr cost of the service and therefore would be

exempt, while higher fees charged to other clients would not qualify for
this exemption,

Section 7 applies to services supplied by a public sector body in the
course of special events or activities that are not part of an on-~going
business. In such cases, the services most likely would be performed by
the public sector body's own members or employees. Supplies of such
sarvices are exempt i1f the total revenue from those supplies made during
the course of the entire event could not reascnably be expected to

exceed the total cost of all direct materials consumed in providing the
services.
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Taxe sur les produits et services

gencral commission agent or other
independent agent acting in the oidi-
nary course of business) who is acting

in Canada on behalf of the particular
person and through whom the par- 3
ticular person makes supplies in the
ordinary course of business;

“person” means an individual, partnership,
corporation, trust or estate, or a body
that is a sociely, union, club, associa-
tion, commission or other organization
of any kind;

‘“‘personal property’ means property that is
not real property,

—

0

“place of amusement” means any premises 15
or place, whether or not enclosed, at or
in-any part of which is staged or held
any

(a) film, slide show, sound and light
or similar presentation, 20
(b) artistic, literary, theatrical, musi-
cal or other performance, entertain-
ment or exhibition,

(¢) fair, circus, menagerie, rodec or
similar event, or 25
(d) race, game of chance, athletic
contest or other contest or game,

and includes a muscum, historical site,
200, wildlife or other park, place where
bets are placed and any place, structure, 30
apparatus, machine or device the pur-
pose of which is to provide any type of
amusement or recreation;

“precious metal" means a bar, ingot, coin
or wafer that 15 composed of gold, silver 35
or platinum and that is refined 10 a
purity level of at least
(a) 99.5% in the casc of gold and
platinum, and
(b) 99.9% in the case of silver; 40

“prescribed” means

(@) in the case of a form, the infor-
mation 1o be given on a form or the
manner of filing a form, prescribed by
the Minister, and 45
(b) in any other casc, prescribed by
rcgulation or delermined in accord-
ance with rules prescribed by regula-
ton,

KLy

e

weu de hasard» Loterie ou autre méca-

«licu de divertissemnent» Local ou lieu, inté-

«logement en copropriétés Immeuble d’ha-

«Jogement provisoires Immeuble d'habita-

CAN-LUDL&EA

wieu de hasard,

nisme par leque! des prix ou des gains  Jforo”
sont attribués a la suite d'une désigna-
tion fondée entiérement ou principale-
ment sur le hasard. 5

«uste valeur marchander Juste valenr  «juste valeur
marchande d’un bien ou d'un service T merke
fourni & unc personne, abstraction faite  valwe”

de la taxe exclye de la contrepartie de la

fourniture en application de !'article 10

154

olieu de
divertissement,
“place of
amisemen!

rieur ou exiérieur, dans tout ou partie
dugquel sont présentés ou tenus !
a) films, diaporamas, spectacles son 135
et lumiére ou présentations sembla-
bles;
b) représentations ou  expositions
artistiques,  littéraires, théatrales,
musicales ou autres; 20
c) foires, cirques, ménageries, rodéos
ou événements semblables;
d) courses, jeux de hasard, concours
d'athiétisme ou autres concours ou
jeux, 25
Y sont assimilés les musées, les sites
historiques et les parcs zoologiques, fau-
niques ou autres, les endroits ot 1'on fait
des paris et les endroits, constructions,
dispositifs, machines et appareils qui ont 30
pour objet de fournir des divertissements
ou des distractions.
slogement ¢n
bitation qui est, ou est censé &tre, un Sy
espace delimité dans un batiment et 35 condominium
désigné ou déerit comme étant une unité  “™
distincte sur le plan ou la description
enrcgistrés y afférents, ou sur un plan
ou une description analogues enregistrés
en conformité avec les lois d'une pro-40
vince, ainsi que tous droits et intéréts
fonciers afférents a la propriété de
'unité.
slogement

tion ou habitation fournis par bail, 45 ¥ remm

licence ou accord semblable, pour étre  accommoda-
occupé a titre résidentiel ou de pension "

par un particulier donné pendant une

durée de moins d’un mois.
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19 ELiz. It 1890 Taxe sur les produits et services — Annexe 1]
- (a) a division, deparument or agency of a2 government, la partie IX de l2 loi, qu'il @ demandé, ou a le droj de

municipality or school authority, the primary purpose of demander, pour ic bien ou | service.
which is to supply public passenger transportation ser- sservice ménager 4 domiciles Service ménager ou personnel,
vices, or ) X notamment le ménage, la lessive, la préparation des repas

itsolrciszad;i (b) a non-profit organization that & i et la garde des enfants, donné i un particulier qui.pcn

ead g (1) receives funding from a government, municipality raison dc son ige, d'une infirmité ou d'une invalidité, a

nistrateur or school authority to support the supply of public besoin d'aide.
:’i‘::s‘i’:‘lz:‘;m?s?c‘?;‘i‘;g“ ;;;‘;;1";;3 Ofi)r e pubay o sservice municipal de transports Service public de transport
providing public passenger transportation services 1o @ plosagers (Sa.uf o6 evis Falivhuemant o va stvice
disabled individuals e W fait partic d'un voyage organisé) l_’oyrm par une com-
- > /2 Mission de transport et dont _la totalité, ou presque, des
. a el oY fournitures consistent cn services publics de transport de
présente M o ok, passagers offerts dans une municipalité et ses environs.
o] ¥ '[,',
2. A supply made by a charity of any personal property or “:’L',‘- 2, La fourniture de biens menhles on de seevices npar nn

i ngiEin, a service, but not including a supply of %"« organisme de bienfaisance, sauf la fourniture ;

Te, dqm {a) property ar a service included in Schedule VI and not a) d'un bien ou d'un service figurant & I'anncxe VI, mais

is publics included in section 6 or 10 Fplo - (afSd Sufply 4o Mgt 1 non & l'article 6 ou 10;

) (k) property or a service the supply of which i3 deemed . k) du bien ou du service qui, aux termes de |a partic 1X de
i under Part 1X of the Act 10 have been madc by the charityf’?’ v laloi, est réputé fourni par 'organisme;

F?’-:g"]iil:‘f {¢) property {(other thanm capilal property of the charity o ) du bien, sauf "immobilisation de "organisme ou un bien

'spon cTe property that was acquired, ma"“f“‘}'fed or produced by qu’il a acquis, fabriqué ou produit en vuc de le fourmir, qui.

the charity for the purpose of making a supply of the immédiatement avant le moment ol la taxe serait payable

D— property) where, immediately bc'f'P're the time tax would b i relalivemem‘é la 'f'.mfrniture ¢'il S'agissait d'une fourniture

! payable 1n respect of the supply If it were a taxable supplyl /[, taxable, était utilisé (autrement quc pour effectuer la

ipon. & the properiy was used (otherwise than in making they .= 770 fourniture) danms lc cadrc des activitds commerciales de

; suppiy} in commercial activitics of the charity; FITR organisme;

in diapo- (d) capital property of the charity where, immediately| o4 ) de I'immobilisation de 'organisme qui, immédiatement

¢ fouml: before the time tax would be payable in respect of the Sudyet avant le moment ol 1a taxe scrait payable relativement 4 1a

total des supply if it were @ taxabic supply, the property was used| _ .~ fourniture s'il s'agissait d'une fourniture taxable, éta:t
repar- (otherwise than in making the supply) primarily in com- " utilisé {autrement que pour effectuer la fourniture) princi-

:t;lrrléizlz mercial activities of the charity; : / palement dans le cadre des actvités commerciales de

ralsoous. (e) tangible property that was acquired, mamﬁacturcd or lorganrfme; ‘ ! : :

e ou fo produced by the charity for‘thc purpose of making a supply New &) du bien corporel que | organisme acquiert, ‘fa‘bnque'o?

1e partie of the property and was ncither donated to the charity nor- . nﬁf p'roduxg en vue de le fournir et qui n'a pas é1é donné 3

gy st used by another person before its acquisition by the chari- “reaaie l'organisme ni u.nl:s«: Ppar une autre personne avant soa

s dn ty, or amy service supplicd by the charity in respect of s“hf,ﬂa‘u :\f!\ acquisition par lorgamsn}e, ou t'!u service que lorg-a‘msmc

lseaanus property, other than such praperty or such a service sup- 206" % fourm! rclanyemeny au bien, d l:xccppon_d un tel bien ou

e - plied by the charity under a contract for catering; coteed Service que l'organisme fournit en exécution d'un contrat

S samien (/) property made by way of lease, licence or similar jeal. p0ur~dcs services de traiteur; ol
abeur @0 arrangement in conjuncgmnwu;'nr}‘ya‘ supply of real prg)p::xr‘fyf'x 3 d'un bien, effectuée par bail, ficence ou accord sembla-

sur pour included in paragraph 23(/) E™ 05 gunment w (At pate ble, conjointement avec la fourniture d'un immeuble visé &

(g) property or a service made by the charity under a "alinéa 25/

e repré- contract for catering for an event or occasion sponsorcd‘or g) du bien ou du service par I"organisme en exéeution d'un
chacun arranged by another person who contracts with the charity contrat pour des services de traiteur lors d'un événement
payable for catering; S 4X€(1ng contyack commandité ou organisé par 'autre partic contractante;

cntation (k) an admission in respeet of a place of amusement or a h) du droit d'entrée dans un lieu de divertissement ou duy

“un bien membership where the membership ag,. . droit d'adhésion qui .
sembla- (i) entitles the member to supplies of admissions in "5 (i) donne au membre le droit de recevoir des fournitures

respect of a place of amusement that would be taxable m,, de droits d'entrée dans un licu de divertissement —
repartic supplies if they were made separately from the supply of v, “"'f-’ lesquelles fournilures scraient taxables si elles étaient
ou d'un the membership, or to discounts on the value of consider- i ey effectuées séparément de la fourniture du droit d'adhé-
el de la ation for such supplies. or op %o sion — ou le droit & des rabais sur la valeur de la
vien wer (ii) includes a right 1o participate 1n a recreational or B Wty contrepartie de telles fournitures,

rédit de athlctic activity, or use facilities, at a place of "t , 7
rones &8 amusement, i

#
Aok Awpnaliy made by byaane - e 386 override w veluntBer et 2 pominad
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except where the vaiue of the supplics. discounts or right
described in subparagraph (i) or (ii) is insignificant in
relation to the consideration for the membership;

(i) services of performing artists in a performance where
the supply is made 10 a person who makes taxable supplies
of admuissions in respect of the performance:

(/) 2 service involving, or a membership or other right
entitling & person to. supervision or instruction in any
recreational or athletic activity; 2 ¢ A%k 'Cs clasgad

(k) a right to play or participate in a game of chance: Cvidndery 5. /) d@'un service de supervision ou d'enseignement dang i

({) a service of instructing individuals in, or administering
cxaminations in respect of, any course where the supply is
made by 2 vocational schoal, as defined in section | of Part
Ifi, ar a school authority, public college or university; or

{(n1) an admission in respect of 2 seminar, confercnce or

similar event supplied by a umiversity or public college.

1a® 3. A supply made by a'charity of any praperty or service
\) 0\4\’\ fwhcrc
(‘N (@) the supply is made in the course of a business of
@H/ making supplies of such preperty or such a service or of
) similar property or scrvices carried on by the charity, and
the day-to-day administrative functions and other fune-
., tions performed in carrying on the business are performed
7,01 exclusively by volunteers,
(&) the supply is made in the course of an activity engaged
in by the charity otherwise than in the course of, or as part
of, a business referred to in paragraph (@), and the day-to-
day admumistrative funglions and other functions per-
formed in carrying on the activity, including the provision
of any property or service in the course of the activity, are
performed exclusively by volunteers, or
{(¢) the property or service is, and is represented to pros-
pective recipients to be. supplied as part of a program
established by the charity that consists of a series of classes
or other activities and the non-sdministrative functions
performed in providing the activities are performed exclu-
sively by volunteers,
but not including 1 supply of PR
(d) property ar 2 service included in paragraph 2(a), (5,
(), (d) or (k), w& 4 prosparky pamd o Cota, oy
{e) an admission in respect of a place of amusement at
which bets are placed or a game of chanes is conducted. or
(/) real properly made by way of sale.

W’#.\A supply of tangible personal property (other than
alcoholie beverages or tobacco products) made by way of sale
by a public sector body where

z N
¢ Q}V
'

Ao
LA
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(ii) comprend l¢ droit de prendre purt 4 une aClUvgg

récréative ou sportive dans un te] licu oy d'y ctiliser Lol

installations,
saul si la valeur des fournitures, rabais ou droits visdy
sous-alinéa (i) ou (il) est négligeable par rapport 3 %
contrepartic du droit d'adhésion;
i) des services d'artistes exécutants d'un spectacle, si i'ag ]
quéreur de la fourniture est la personne qui cffectue dey
fournitures taxables de droits d’entréc au spectacle;

cadre d'une activité récréative ou sportive, ou d'un drost
d'sdhesion ou autre droit permettant 4 une personne de &4
bénéficier d'un el service; !
k) du dron de jouer & un jeu de hasard ou d'y participer, ¥
[) d'un serviee consistant & donner des cours 4 dex particg.
liers, ou les examens v afféreats, si la fourniture e
cffectuée par unc école de formation professionnelle. 3u
sens de P'article | de la partie 11), ou par une administra- -+
tion scolaire, un colitge public ou une université; ;
m) d'un droit d'entrée & un collogue, unc conférence ou un
cvénement semblable, effectuée par une université ou ua
college public.

3. La [ourniture de biens ou de services par un crgenisme
de bienfaisance, si, sclon le cas:
a) la fourniture cst effectude dans lc cadre de I'entreprise
de P'organisme qui consiste a fournir de tels biens o
services ou des bicns ou services semblables, et i¢s tiche
administratives quotidienncs et auires tiches qui intervien-
nent dans I'exploitation de Ientreprise sont accomplia
exclusivement par des bénévoles;
b) la fourniture est effectuée dans le cadre d'une activie
que l'organisme exerce autremeénl que dans lc cadre de
'entreprise viséc & ['alinéa a), et Jos taches administeatives
quotidienncs et autres taches qui interviennent dars 'evers
cice de l'activité, v compris la livraisen de bien: i
prestation de services dans le cadre de ['acti {
accomplies exclusivemnent par des bénévoles:
¢) le bicn ou le service est fourni, ou est pricanté awy
acquéraurs éventuels comme devant érre fourni, dans ¢
cadre d'un programme &tabli par I'organisme qui comporte
une série de cours ou d'autres activités, et les taches non
administratives qui interviennent dans 'exercice des actmv:-
tés sont accamplies exclusivement par des bénévoles,

evenl

Les fournitures suivantes ne sont pas exonérées | whick
d) 1a fourmiture de biens ou de services visés 4 I'alinéz ~3). by th
b), ¢). d), ou k); : reasc
¢) lu fourniture du droit d'entrée dans un lieu de diverts ' athou
sement ol des paris sont engagés ou des jeux de hasard servic
organises, activi
/) 12 fournitere d'un immeuble par vente,

8.
4. La fourniture par vente d'un bien meuble corporel (saui ‘[?‘;‘l
les boissons alcooliques et les produits du tabac) effectuée par for :

un organisme du secteur public i, a la fois :
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presentation includes only the rental cost of £ilm and equipment used
for the presentation.

For purposes of determining direect cost, the consideration for supplies
made to a public sector bedy includes the applicable GST, net of any
input tax credits or rebates which the organization may be entitled to
¢claim.

Lor
"homemaker service" This defines the services which are exempted under
section 16 of this Part when provided on a subsidized basis to

1 individuals.

"“municipal trapnsit service” Under Section 24 of this Part, municipal
transit services are exempt., A public passenger transportation service
is considered to be a municipal transit service if it is supplied by a
transit authority (defined below) and at least 90 per cent of those
gervices are within a particular municipality and itg surrounding areas.
Specifically excluded from the definition of municipal transit service
are charter services and sightseeing tours provided by a transit

authority.

“trapnsit authority"” Municipal transit services provided by a tramsit
authority are exempt from GST. For purposes of this exemption, transit
8, authority includes a division of a government, municipality or school
anthority that is established to provide such services. It also
includes non-profit organizartions in recelipt of subsidies from
governments to provide municipal transit services, as well as non-profit
‘€. organizations (whether or not subsidized), if they are established and
operated to provide transportation services to disabled individuals.

:)%L Section 2 General exemption fer charities

e
Under this section, all supplies of goods and services by charities are
exemptr from GST, except for the list of supplies set out in paragraphs
(a) to (m). The supplies included in this list are of a type generally
oy made by commercial businesses.

: It is important te note that any particular supply excluded £ the

Ls general exemption for charities may Still be exempt under one o? the

3 overrading exemptions provided in other sections of this Schedule. Two
particularly noteworthy overriding exempticng are provided in sections 3
and 6 of this Part which deal, respectively, with volunteer activities
and supplies made for nominal consideration.
The following are excluded from the general exemption for charities:

{a) a zero-rated supply For example, the sale of prescription drugs

“ or medical devices is zero-rated, except where the supply is made
free~of-charge or for nominal consideration. Conseguently, if a

hospital sells prescription drugs out of a pharmacy, ne GST applies
and the hospital is able to claim full input tax credits on purchases
i for use in operating the pharmacy. However, if a charity supplies a

medical device, such as a wheelchair, free-opi-charge or for nominal
consideration, the supply is treated as ex=mpt. In this case, the

3 charity would not be able to claim input tax credits for purchases
for use in making the exempt supply. Of course, since wheelchairs
are sold tax-free throughout the production-distribution chain, the
charity will not have paid tax on the original acquisition of the
devices;
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(b) deemed supplies (that is, any supply considered to have been
made by the charity). An example would be where a charity
appropriates, for the benefit of an employee, goods for whiech it has
claimed an input tax credit;

(¢) & (d) property used in a commercial acemivity Given that the
charity is entitled to ¢laim input tax credits in respect of non-
capital property acguired for use in a commercial activitgy, or
capital property primarily used in a commercial activity, the
resupply of such properties by the charity is subject to tax:

(e) new goods acguired or produced for resale purposes (other than
catered meals or donated goods);

(£) short-rerm rentals of personal property with real property This
applies where the property is supplied in conjunetion with the
short-term rental of commercial real property (e.g., the rental of a
photo lab and processing equipment);

(9) cagering services This applies only to catering for private
functions or events (e.g., weddings). Catered meals sold by a
hespital to a nursing home or an organization such as Meals-On-Wheels
are exempt; '»

{h) admissions to a place of amusement (defined in section 123 of
the Act) inciuding museums, recreational complexes, theatres, and
bingo halls and casinos are taxable. Also taxable are memberships in
recreational clubs and other organizations that provide otherwise

taxable admissions to members for no extra charge or for significant
discounts;

(i) the Egggess;ogal services of performipng artists These services
are taxable when provided under a ¢ontract with another organization
which is staging a professional performance (e.g., a symphony
orchestra supplies its services to an opera c¢company). In effect,
this is a relieving measure as it allows the supplier to claim input
tax credits in respect of the supply, recognizing that the purchaser
(e.q. the opera company) can claim input credits on the purchase as
well;

(J) Aipstruction in a recreational or athleti¢c activity (such as
adult exercise classes);

(k) sales of lottery, raffle and break-open tickets (a special
exemprion for these ls provided under section 5.1);

(3 a rucrional services supplied by educational institutions
(Speciaic exemptions for educational sérvices are contained in
Part YII of this Schedule); and

(m) admissions to university or college seminars, conferences or
similar events.

Section 3 Volunteer exemption for charities

Where a charity supplies property or services in the course of a
business, Or an activity that is not part of an on-going business, those
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supplies are exempt under thisssectiomif, overall, the day-to-day
administrative and other functions involved in g¢arrying on the business
or activity are performed substantially (meaning 90 percent or more) by
volunteers. It should be noved that for the purpose of this test,
periodic meerings of a board of directors or similar body responsible
for overseeing the affairs of the business or activity are not
considered to be part of the “"day-to-day" functions.

Paragraph (¢) addresses the situation where a charity operates a
business that does not meet the volunteer test overall but, in the
course of that business, the charity establishes a gpecial volunteer-run
program. For example, a community centre may be operated primarily by
paid support staff and instructors, but still offer a special program
{(€.9., a series of exercise classes for senier citizens) where the
instryctors are all velunteers. While the community centre as a whole
would not qgualify as being volunteer-run under paragraph (a), the
senior’'s program would fall under the exemption in paragraph ().
Therefore, charges for admission to the program would be exempt.

The volunteer exemption does not apply in the case of:
-~ zero-rated supplies;

-~ 'supplies considered to have been made by the charity as a result of
‘the change of use of property;

~ supplies of property used in a commercial activity of the charity;

-~ gambling activities (a special exemption 1s provided under
sections 5.1 and 5,2 for certain gambling events); or

- sales of real property.
Segtion 4 Certain fund-ralsing actiwvities by volunteers

The general velunteer exemption described above exempts sales by
volunteers in the course ¢f special fund-raising events carried out by
charities. However, other public sector bodies such as non-profit
sports clubs often undertake similar fund-raising activities. This
section exempts sales made by such organizations otherwise than in the
course of a business where the salespersons are volunteers, the items
sold do not exceed $5 in value and are not sold at an event where
similar supplies are made by persons in the business of selling suc¢h
property (e.q., sales of food on a fair ground). Sales of alcoholic
beverages and tobacgo products do not gqualify for this exemption.

Sgction 5 Admissions to non-commercial gambling events

Under this section, admissions to gambling events are exempt when the
event is garried out exclusively (i.,e., 90 percent Qr more) by
volunteers and, in the case of a bingo session or casino event, the
games are not held in a commercial hall or other place used principally
for conducting gambling activities. GCambling proceeds to the charity
are exempt under sections 5.1 and 5.2.

Section 5.1 Binges, raffles, etc.

This section exempts the gambling proceeds to a charity oY non-profit
organization that conducts a binge or rafile or sells break-open tickets
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or similar rights to play or participate in & game of chance, The
exemption does not apply to sales by any non-profit organization that

a lottery corporation named in the regulations nor does it apply to anxs
sale by a charity or non-profit organization of rights ta play or v
participate in lotteries conducted by prescribed lottery corporations
Wwhile, technically, lottery tickets are taxable, subsection 188(5)
entitles lottery corporations to a special notional input tax credit
that removes from the GS5T base the proceeds from lottery sales thatbare
distributed to governments and grant rec¢ipients,

Seccion 5.2 Bets on casino games, races etc.

This section exempts the gambling proceeds to a charity or non-profit
organization (other than a prescribed lottery corporation) that conducts
a casino event. All pari-mutuel betting on horse races is also exempt

under this section. However, any admissions to casino parlours and race
tracks are taxable.

Sections € to 10 Nominal consideration v

These sections provide exempticns for certain supplies made for

consideration whieh does not exceed the direct cost of the supplies and
supplies thar are made for no consideration at all.

Section 6 axempts a supply ©f a seryice made in the course of a business
where the consideration for the supply does nct exceed its direct cost
(as defined in section 1 of this Part). This exemption would apply, for
example, in the case where a public sector body contracts with outside
professionals to provide services to its clients and the charge by the

public sector body to the client does not exceed the professional's fee
to the organization.

Similarly, where a public sector body ordinarily sells inventory for no
more than it pays for the goods (including any net GST payable by the
body), those sales are exempt. However, i1f an organization normally
sells partigular goods for a price that includes a mark-up, and it

decides to sell off excess stock at cost, such sales do not gqualify for
the exemption.

It should alsoc be noted that there may be cases where there is more than
one normal selling price for goods or services supplied by a public
sector body, depending on the class of recipient. For example, in the
case of the professional contract services mentioned above, the usual
charge to the client may vary depending on the client’'s ability to pay.
Fees charged to clients whose income is under a certain threshold might
recover only the diregt cost of the service and therefore would be

exempt, while higher fees charged to other clients would not gualify for
this exempticn.

Section 7 applies to services supplied by a publiec sectoer body in the
course of special events or activities that are not part of an on-going
business. In such cases, the services most likely would be performed by
the public sector body's own members or employees. Supplies of such
services are exempt lf the total revenue from these supplies made during
the course of the entire event could not reascnably be expected to

exceed the total cost of all direct materials consumed in providing the
Services.
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